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Bucking the trend from earlier in the year, nonfarm payroll jobs growth strengthened, with the three-month
average pace increasing to 173,000 per month in November. Consequently, the unemploymentrate has
remained constantat4.2%.

On the inflation front, the core personal consumption expenditures (PCE) price index increased atan
average monthly rate of 0.19% in the fourth quarter, consistent with the Fed’s target-implied monthly rate.
Continued inflation at the Fed’s target rate will bring the inflation rate back to 2% in 2025.

From a global perspective, central banks have reduced their policy rates, with the ECB, BoC, Fed, and
BoE all cutting rates during the quarter to support labor markets and growth. On the other hand, the RBA
and BoJ continue to hold steady.

Despite central banks easing policies, global assets delivered flat to negative returns during the
quarter, while U.S. equities were, once again, a positive outlier.

WE EXPECT MODERATING INFLATION AND STEADY EMPLOYMENT:
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Source: Bureau of Economic Analysis, Bureau of Labor Statistics
*Assumes the labor force participation rate remains constant
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PORTFOLIO CHARACTERISTICS (As of 12/31/2024)

Portfolio Market Value $554.1 million
Fitch Rating AAAS/S1
Weighted Average Duration 1.78 years
SEC 30-Day Yield (net) 4.31%
SECTOR ALLOCATION DURATION DISTRIBUTION
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PORTFOLIO RETURNS - Periods Ending 12/31/2024
Since
4th Trailing Trailing Trailing Inception
Quarter 2024 3Yr 5Yr 10 Yr (1/1/92)

FLORIDA TRUST S-T BOND FUND (gross) 0.21% 5.06% 2.75% 2.29% 2.05% 3.57%

FLORIDA TRUST S-T BOND FUND (NAV)*  0.19% 4.79% 2.47% 2.02% 1.78% 3.25%

ICE BofA 1-3 Year US Treasury Index** -0.06% 4.08% 1.49% 1.40% 1.39% 3.05%

Periods over one year are annualized

*Net Asset Value data provided by custodian UMB. Net of fees.
**Taxable money market funds average prior to 02/2000.



SECTOR OUTLOOKS:

THOUGHTS FROM OUR STRATEGISTS

Afterachieving a “softlanding” in 2024, can trend-like growth persistinto 2025? We think yes. We expect

moderate GDP growth driven by a resilient consumer, a slightly higher but stabilized unemployment rate,
and core inflation moderating faster towards the Fed’s 2% target. In such an environment, risk assets could

perform well.

Investment Grade Corporates:

HighYield and Loans:

Emerging Markets:

Securitized Sectors:

Equities:

Yields above 5% remain attractive and fundamentals, in aggregate, remain healthy.
Earnings have shown improvingtrends, but we anticipate increased dispersion.

Valuations are fair-to-rich, butthe strong economic backdrop underpins our
favorable view on the asset class. We are mostinterested in areas with compelling
risk-adjusted relative value, such asin large global banks, utilities, and select
technology names.

Corporateissuers continue to deliver solid earnings growth, giving disciplined
managementteams the ability to improve their balance sheets and overall credit
fundamentals.

Oil prices have remained somewhat rangebound. We believe select exploration &
productionissuers present attractive relative value opportunities.

Though Fed rate cuts mayreduceyields on bank loans, they also increase cash
flows to issuersvia lower interest payments—a positive for fundamentals.
Valuations in loans remain compelling.

We expect many EM countries to begin the new year on stronger fundamental
footing. Growth has beenresilient, and inflation has trended to normal levels.

Policy uncertainty surrounding the new US administration presents a near-term
challenge. However, we anticipate differentiated outcomes for EM countries as
trade dynamics shift.

We maintain a keen eye on countries and corporates able to withstand the
negative effects of protectionism and best positioned to weather policy
responses going forward.

Attractive all-inyields in consumer-facing ABS and relative value versus short
duration corporate alternatives should be supportive for the sector. CLO market
refinance activity remains elevated and met by strong investor demand.

Non-qualified mortgage securitizations increased in 2024, providing a favorable
supply technical and opportunity for investors to diversify within residential
mortgage credit. We remain selective within the CMBS sector, focusing on senior
bonds and specific property types.

Equity fundamentals remainintact as companies report solid earnings, but
valuations have priced in a lot of relative optimism.

The global growth environment justifies a sanguine sentiment for risk assets,
butwe remain selective. Adividend and quality-focused approach is favorable
forachieving attractive totalreturns and limiting potential downside.
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